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ACTION AID-59 

INFO OCT-01 NEA-14 ISO-OO EB-11 AGR-20 IGA-02 SWF-02 

COME-OO OMB-01 TRSE-00 CIAE-00 INR-11 NSAE-00 RSC-01 

DRC-01 L-03 /126W 

127522 

R 241140Z SEP 74 
FM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC 6882 

UNCLAS ISLAMABAD 9169 

PASS AGRICULTURE 

E.O. 11652N/A 
TAGS: EAID, PK 

SUB: BARLEY EXPORTS PL 480 TITLE I COMPLIANCE 
REF: STATE 191899 

1. AGATT WAS INVITED SEPTEMBER 20 BY M.I.K. KHALIL, JOINT SECRETARY 
EAD, FOR FURTHER DISCUSSIONS ON SOLUTIONS TO BARLEY EXPORT PROBLEM 
AS PROVIDED REFTEL AND PRIOR CABLES. DISCUSSION REVEALED GOP HAS 
NOT SETTLED INTERNALLY ON EITHER OF OUR PROPOSALS: I.E. TOTAL CON- 
VERSION OF SORGHUM TO CASH PURCHASE OR TO REDUCE SORGHUM INDEBTED- 
NESS BY VALUE OF BARLEY SHIPMENTS, OCEAN FREIGHT DIFFERENTIAL 
DISBURSEMENTS AND ACCRUED INTEREST. 

2. KHALIL OFFERED INFORMALLY A COUNTER PROPOSAL WHICH WE AGREED TO 
PASS ON FOR WASHINGTON CONSIDERATION. KHALIL SUGGESTS GOP MAKE A 
CASH PURCHASE OF CORN OR OTHER FEED GRAIN EQUAL IN VALUE TO BARLEY 
SHIPMENTS MADE AFTER NOVEMBER 2. HE CITED PRECEDENT IN FY 73 WHEN 
SMALL QUANTITY OF RAPESEED OIL WAS EXPORTED AND FY 74 UMR FOR 

VEG OIL WAS INCREASED. FYI THE RAPESEED OIL SHIPMENT ACCOUNTED 
TO TEN HUNDREDWEIGHT (0.5 MT) AND AGATT WROTE TO EAD CALLING 
ATTENTION TO SHIPMENT AND GOP SHOULD CONSIDER FY 74 UMR TO BE 
INCREASED BY 0.5 MT PLUS AN FY 73 UMR SHORTFALL OF 850 MT. 

GOP AGREED TO THIS AND IT WAS ALREADY EVIDENT THAT FY 74 CASH 
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PURCHASES OF VEG OIL WOULD WELL EXCEED UMR. END FYI. 
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3. KHALIL'S PRECEDENT MAY NOT BE PARALLEL TO BARLEY SITUATION 
IN THAT IN CASE OF SORGHUM THERE WAS NO UMR. 

4. OUR PRESENT ESTIMATE OF POST NOVEMBER 2 BARLEY EXPORTS IS 
IN RANGE 30-35,000 MT VALUED AT DOLS. 120 PER TON AND ALL 
SHIPMENTS WERE MADE PRIOR TO CCC DISBURSEMENTS IN FEBRUARY. 
GOP HAS NOT DESPITE OUR URGING COME UP WITH ITS OWN ESTIMATES. 

5. REQUEST COMMENT ASAP ON KHALIL PROPOSAL. 

LUPPI 
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